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WASHINGTON, July 10 (Reuters) - The head of Smithfield Foods on Wednesday faced tough
guestioning from U.S. lawmakers concerned the proposed sale of Virginia ham maker to
China's largest pork producer could hurt U.S. food safety and lead to higher prices for

—— MOST POPULAR ——

American consumers.

ENTERPRISE TECH
Amazon.com

. Zi
posting healthy o L ‘

Q4 revenue
J——.

GREEN TECH

Britain's smart
grid takes shape

http://blouinnews.com/62569/story/smithfield-ceo-faces-heat-over-sale-china[7/13/2013 11:02:01 AM]



http://blouinnews.com/46180/story/amazoncom-posting-healthy-q4-revenue
http://blouinnews.com/technology/enterprise
http://blouinnews.com/46180/story/amazoncom-posting-healthy-q4-revenue
http://blouinnews.com/46180/story/amazoncom-posting-healthy-q4-revenue
http://blouinnews.com/46180/story/amazoncom-posting-healthy-q4-revenue
http://blouinnews.com/technology/green
http://blouinnews.com/62615/story/britains-smart-grid-takes-shape
http://blouinnews.com/62615/story/britains-smart-grid-takes-shape

http://googleads.g.doubleclick.net/aclk?sa=L&ai=COBzJD2vhUfWRIYHX0AHZloDIA_DVwqUDAAAQASDmjI4MUKa2p-X8_____wFgyb6Yh9Cj2BDIAQLgAgCoAwHIA50EqgSWAU_QrZe5Jwjtu7KRh7v_utSWC_iCdvhZTo2H3PIuZmCW5G5vIXVnvuhA-e98nb_JA3l1Pmk3FUoI9KjODMW6LxNuh5RBj2ZqV2_iQF1eAPMd7BBx6eDKNKa_Wl-TRJznVEhLUU9mM3kCAbiWDbYaPscj9sSA-cabKfyhcAJc6bHVRUKqbFOPNVnmLgVIHLbPgsWzIyB31eAEAaAGFA&num=0&sig=AOD64_2bP9csXW8QOT19L1M5P-Bpln2LLA&client=ca-pub-9692224465914577&adurl=http://artinfo.com/somogy-art-publishers&nm=4
http://www.blouinartinfo.com/
http://artsalesindex.artinfo.com/asi/security/landing-page.ai
http://boutique.artinfo.com/
http://blouinnews.com/user
http://blouinnews.com/
http://blouinnews.com/
http://blogs.blouinnews.com/

http://googleads.g.doubleclick.net/aclk?sa=L&ai=CjxQ6EGvhUYicO6_U0AGsuoGoCaDv19EDAAAQASDmjI4MUNmymav9_____wFgyb6Yh9Cj2BDIAQLgAgCoAwHIA50EqgSaAU_QM6Mp_nCHu_D5jx_PRQSVQ7l5zDF-8ol2i1xB4GSjzgW1CuM6C3r05fSiS2IKW2jbgIXio7eez-XYWjq1Iw2gYbLmJNRc4MXRMQqmpBaj04dLhhCjTAosjP173r5U3xTNEyNgRpwS2TZrfClVXgK_H5aYnSrHdt7ttUqH2IRsdho80FFX-59TgLPwwBRoloHvdqz0PjjJjGngBAGgBhQ&num=0&sig=AOD64_3K4Pj5VQn1rh5GJWoUXG0feL7h7Q&client=ca-pub-9692224465914577&adurl=http://search.knightfrank.com/rvr090067&nm=1
http://blouinnews.com/
http://blouinnews.com/world
http://blouinnews.com/politics
http://blouinnews.com/business
http://blouinnews.com/technology
http://blouinnews.com/science-and-health
http://blouinnews.com/sports
http://blouinnews.com/topic/arts
http://blouinnews.com/topic/entertainment
http://blouinnews.com/topic/lifestyle
http://blouinnews.com/topic/travel

Smithfield CEO faces heat over sale to China | Blouin News

GLOBAL MARKETS
Global stocks
post best week
since November

"| think to your constituents back home, it's the same old Smithfield," company President Larry

Pope told members of the Senate Agriculture Committee. "Nothing's going to change. This is gj;%:rstarts
going to be an American company. We will continue to operate like an American company." dengue vaccine
e ) production

The sale of Smithfield Foods, the world's largest pork producer with more than 46,000

employees in 25 states and four countries, to Shuanghui International Holdings for $4.7 billion

would be the biggest Chinese takeover of a U.S. company to date.

Pope acknowledged he would benefit significantly from the proposed sale, but declined to say EUROPE

how much he would gain. Obama speaks
. . . ) . ) with Putin on

Congress has no direct role in approving or blocking the transaction, but the Senate hearing Snowden

sheds light on issues facing the Committee on Foreign Investment in the United States, a panel
led by the Treasury Department that examines whether a foreign purchase of a U.S. company

poses any national security risk.

"This is a precedent-setting case and we owe it to consumers, producers and workers to

ensure we are asking the right questions and evaluating the long-term implications," Senate U n I i m ited SeaCheS

Agriculture Committee Chairman Debbie Stabenow said in a prepared opening statement.

"Smithfield might be the first (Chinese) acquisition of a major food and agricultural company, Search for FREE now ©
but | doubt it will be the last. That is why we must take a long-term view of what is happening,"”
she said.

The Smithfield, Virginia-based company makes ham, sausage, bacon and other prepared
meats under labels including Eckrich, Gwaltney, Armour. It has argued the deal is good for
United States because it will boost pork exports, and good for China because it will help meet

Blouin Art Sales Index
the country's growing demand for pork as hundreds of millions of Chinese move into the middle - .

class.

But some have questioned what kind of production practices Shuanghui could bring to the RELATED ARTICLES
United States, especially after revolting images this year of thousands of rotting pig carcasses
floating down the Huangpu River that runs through Shanghai raised concerns about food safety

practices in China. China corrects finance

minister's growth

"Regardless of where the ownership is, this company is going to have to operate under the laws outlook
of the United States. We're not operating under the laws of China. We're operating under the

auspices of the USDA and food inspection process," Pope said.

Xinhua corrects China
Finmin's growth target
comment

Lawmakers have also expressed concern about the impact on the competitiveness of U.S. pork
production if Shuanghui gains access to Smithfield's valuable technology and hog genetics.

Stabenow noted that Shuanghui is offering to pay a 30 percent premium for Smithfield even
though the American company has been struggling to make a profit.
U.S. Treasury

Secretary says China to
hand audit work to SEC

"That, to me, raises questions about the economic motivations of the purchase. Is Shuanghui
focused on acquiring Smithfield's technology, which was developed with considerable
assistance by U.S. taxpayers?" Stabenow asked.
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Pope said he expected the deal to "drive growth and expansion not only for our growers but for

the entire U.S. pork industry." He said China's huge protein deficit made it unlikely it would China's June liquidity

conditions tighten after
crunch

become a significant pork exporter.

"China is responsible for 50 percent of the world's pork consumption and their demand is still
growing, whereas pork demand in the U.S. has been declining for almost 15 years," Pope told
the agriculture panel.

China finance minister
signals may accept
growth below 7%

The panel also heard from witnesses critical of deal, including Daniel Slane, a businessman
who serves on the U.S.-China Economic and Security Review Commission, a watchdog panel
established by Congress to monitor the Asian heavyweight.

Although Pope told senators the "Chinese government has absolutely no ownership stake or
management control in Shuanghui,” Slane painted a different portrait of the company, which he
called state-controlled.

"Many of the largest Chinese enterprises, including Shuanghui, maintain strategic ties to the
Chinese government, whether through direct ownership or control, preferential access to
massive government subsidies and personal links to the Chinese government,” Slane said in
his prepared remarks.

Professor Usha Haley, director of the Robbins Center for Global Business and Strategy at West
Virginia University, also questioned Shuanghui's independence and said it would likely continue
to benefit from generous Chinese subsidies that would put pressure on other U.S. pork
producers.

"U.S. competitors would be forced to reduce their profit margins to compete, and in this
consolidated industry, cost-cutting and bankruptcies would ensue in a very short time, perhaps
in as little as two to three years," Haley said.

The Shuanghui-Smithfield union provides China access to U.S. land, water, brands and
technology, but "the risks are clearer than any long-term benefits" for the United States, she
said.

Copyright 2013 Thomson Reuters. Click for Restrictions.

TAGS: China-Business United States-Business Shuanghui International Holdings Smithfield Foods

YOU MIGHT ALSO LIKE

P

MIDDLE EAST MIDDLE EAST
Turkey’s other revolt Gulf money could make
things worse for Egypt

EUROPE
A change of

http://blouinnews.com/62569/story/smithfield-ceo-faces-heat-over-sale-china[7/13/2013 11:02:01 AM]


http://blouinnews.com/topic/china-business
http://blouinnews.com/topic/united-states-business
http://blouinnews.com/topic/company/shuanghui-international-holdings
http://blouinnews.com/topic/company/smithfield-foods
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/11/turkeys-other-revolt
http://blouinnews.com/business/middle-east
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/11/turkeys-other-revolt
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/09/gulf-money-could-make-things-worse-for-egypt
http://blouinnews.com/business/middle-east
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/09/gulf-money-could-make-things-worse-for-egypt
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/09/gulf-money-could-make-things-worse-for-egypt
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/09/a-change-of-gamekeeper-for-libor
http://blouinnews.com/business/europe
http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/09/a-change-of-gamekeeper-for-libor
http://www.blouinnews.com/about-us
http://blouinnews.com/62718/story/chinas-june-liquidity-conditions-tighten-after-crunch
http://blouinnews.com/62718/story/chinas-june-liquidity-conditions-tighten-after-crunch
http://blouinnews.com/62718/story/chinas-june-liquidity-conditions-tighten-after-crunch
http://blouinnews.com/62718/story/chinas-june-liquidity-conditions-tighten-after-crunch
http://blouinnews.com/62719/story/china-finance-minister-signals-may-accept-growth-below-7
http://blouinnews.com/62719/story/china-finance-minister-signals-may-accept-growth-below-7
http://blouinnews.com/62719/story/china-finance-minister-signals-may-accept-growth-below-7
http://blouinnews.com/62719/story/china-finance-minister-signals-may-accept-growth-below-7

Smithfield CEO faces heat over sale to China | Blouin News

gamekeeper for Libor

0 comments 2 0 |

Best

No one has commented yet.

ALSO ON BLOUIN NEWS What's this?

First child to receive windpipe grown  Pneumonia vaccine said to reduce U.S.

from own stem cells dies hospitalizations
1 comment - 4 days ago 1 comment - 3 days ago

Adamh — My prayers go out to this poor ' misswrite — Big Pharma...what next...? A
e girl and her family. am. vaccine for flatulence? If they can come

up with a vaccine for tooth decay well now

BLOUIN

STAY INFORMED
WORLD ARTS ABOUT US

POLITICS ENTERTAINMENT CONTACT US

Fa )
BUSINESS LIFESTYLE SUBSCRIPTIONS f [ | m
s
TECHNOLOGY SPORTS ADVERTISING
SCIENCE & HEALTH TRAVEL

Terms of Use | Privacy Policy | Louise Blouin Media

http://blouinnews.com/62569/story/smithfield-ceo-faces-heat-over-sale-china[7/13/2013 11:02:01 AM]


http://blogs.blouinnews.com/blouinbeatbusiness/2013/07/09/a-change-of-gamekeeper-for-libor
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62445%2Fstory%2Ffirst-child-receive-windpipe-grown-own-stem-cells-dies%3AQVmJ4kchK-ww1VOEJkCvYxs8Vd0&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1482024481&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://redirect.disqus.com/url?url=http%3A%2F%2Fwww.blouinnews.com%2F62580%2Fstory%2Fpneumonia-vaccine-said-reduce-us-hospitalizations%3ACFXmOKJzpYKeGLaEzVAUzkIi6M8&imp=3ebc6b7nogjca&forum_id=1573131&forum=blouinnewscom&thread_id=1485776114&major_version=metadata&thread=1485599593&zone=internal_discovery
http://blouinnews.com/
http://www.louiseblouinmedia.com/
http://blouinnews.com/world
http://blouinnews.com/politics
http://blouinnews.com/business
http://blouinnews.com/technology
http://blouinnews.com/science-and-health
http://blouinnews.com/topic/arts
http://blouinnews.com/topic/entertainment
http://blouinnews.com/topic/lifestyle
http://blouinnews.com/sports
http://blouinnews.com/topic/travel
http://blouinnews.com/about-us
http://blouinnews.com/contact-us
http://blouinnews.com/subscriptions
http://blouinnews.com/advertising
http://blouinnews.com/global-news-rss-feeds
http://www.facebook.com/BlouinNews
https://www.twitter.com/Blouin_News
http://blouinnews.com/62569/story/rss.xml
http://blouinnews.com/user-agreement
http://blouinnews.com/privacy-policy
http://www.louiseblouinmedia.com/

	blouinnews.com
	Smithfield CEO faces heat over sale to China | Blouin News


	hlYXQtb3Zlci1zYWxlLWNoaW5hAA==: 
	form1: 
	search_block_form: Search
	op: 


	hlYXQtb3Zlci1zYWxlLWNoaW5hAA==: 
	form3: 
	MERGE0: 
	input11: 




